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OLC : 77-3814 


12 Sept 1977 

The Honorable Elmer Staats 
Comptroller General 
441 G. Street, N.W. 

Washington, D.C. 20548 

Dear Mr. Staats: 

I understand that the GAO, and you personally, 
are looking into suggestions for changes in Section 912 
of the U.S. Tax Code that are currently being discussed 
within the Government. 

On 30 August, Mr. Alan Bennett of your staff 
inquired about a written statement which he understood 
that CIA had recently contributed to a review of this 
matter within the Executive branch, and asked if the 
GAO might receive a copy. I believe he was referring 
to my letter of 1 August 1977 to Secretary of the 
Treasury Michael Blumenthal. 


I am happy to forward a copy of this letter to 
you. It expresses the considerable concerns which 
the CIA has about the changes proposed In Section 912, 

I urge your sympathetic consideration of these concerns 
as you make your own judgments on the matter. 

With all best wishes. 

Yours sincerely, 

Stansfield Turner 


Enclosure 

cc : 

DDA 

DCI 

Acting DDCI 
ER 




Sima 


STANSFIELD TURNER 


tLLiifite i ii4 i - 



NOTE: Per OLC Registry/Shirley 

this letter was signed on 12 Sept 

and sent out on the 13th t o 
„ Compt Gen. 

from OLC. 
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X August 1977 


The Honorable Michael BlunenthaL • . . • - 

The Secretary of the Treasury - - • 

Washington, D,C. 20220 . ' 

Bear Mike, . - r . - ■ • 

is ss #+■ 

personnel taxable ^ J fn take this opportunity- to 

subject at this level and would like to. take T.ni_ o PP ^ y 

comment from the CIA viewpoint. • 

rciri-ncr the past two years, there has been significant concern 
- nart of management, as well as the employees, 

Si sis . . 

r- !-w kp feel that a revision .. 

%£££££ “EScaS^hSev™^ 

* fall into three categories: . ' f . . 

id tt voMaalot be possible to persuade employees 

s-*oru ---* - .-j _ to willingness ox 

devastating, ootn lo morale ana to 

employees to stay abroad. . 

Second there seems to be an assumption that 
if s-rtion 912 is rescinded, the other coaattees 
of Congress will increase the allowances to help 
offset some of the taxes the employees will pa/. 


Approved For Release 2004/03/11 : CIA-RDP80M00165A0021 0001 0002-9 



rmyasfiv w'wwww.; 


Approved For Relel«4 2004/03/11 : CIA-RDP80M00165A0(ftf0001 0002-9 ’ • v> 

In discussions itfith some o£ the committees, however, ‘ . 
the/ have Indicated that the/ do not believe that 
the Congress would increase appropriations for this 
purpose. . 

And, finally, the requirement to report all of * ' ‘ 

these expenditures in the separate pa/ accounts of 
the thousands of employees; and otherwise facilitatino- 
enforcement of the new law by the Internal Revenue ° • 

. Service, would result in an enormously increased . ■ * 

administrative workload. V7e believe, in fact, that 
the additional appropriations and' increased workload 
would nullify any benerit the Government might other- ‘ 
wise realize as a_ result of increased revenue from 
the employee/ taxpayers. . 

The CIA is represented on the Interagency Committee on 'Overseas 
Allowances and Benefits, which is still in liaison with the working 
level m the Treasury Department to assure that all of the related" 
facts are available to .your staff. I. sincerely urge that these facts 
“ given careful consideration, because our overseas operations will 
be vitally .affected if key employees conclude that their financial ' 
oesL interests j.e quire- that they avoid service abroad. - 


”V/ n i 


Yours, 


r/y- 


STANSFIELB TURNER 


:C '• 
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